
BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO. 1997-057-E- ORDERNO. 2007-22

JANUARY 19,2007

IN RE: Requestfor Approvalof LargeGeneral
Service(Experimental- RealTimePricing)
ScheduleLGS-RTP.

) ORDERAPPROVING
) REVISIONTO
) SCHEDULE

This mattercomesbeforethe Public ServiceCommissionof SouthCarolina(the

Commission)on the requestof ProgressEnergyCarolinas,Inc (PECor the Company)to

revisethe LargeGeneralService(Experimental-RealTime Pricing) ScheduleLGS-RTP

(the Schedule).This Schedulewas originally approvedin Order No. 97-130.PEC is

seekingapprovalto extendthe Schedule'savailability until 2010,addressadministrative

issuesregardingthe Schedule'sapplicabilityto serviceriders, andincreasethe limit on

thenumberof participants.

According to PEC,the primary objectiveof ScheduleLGS-RTPis to encourage

customersto reduceconsumptionwhen the cost of producingelectricity is high and

increaseconsumptionwhen the costof producingelectricity is low. PECnotesthat the

customer'sload responseto theseprice signalsresultsin greaterutilization of existing

generationresourcesand reducesthe needfor new generationresources.RTP hourly

ratesarecalculateddaily andprovidedto eachparticipantby no later than4 PM on the

prior businessday.
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The availability of the Schedulepresentlyexpireson December31, 2007. PEC

desiresto extendthe availabilityof this experimentalscheduleuntil December31, 2010.

Thischangeprovidescustomerswith increasedassurancethat this schedulewill continue

to beaviablerateoption in thefutureandwill therefore,accordingto PEC,bettersupport

changesin their operatingdecisionsto influencetheir overall costfor electricity,based

uponavariablehourlypricing ratedesign.

The Availability and the RTP Base Charge section of the Monthly Rate

paragraphsare revisedby PEC to clarify how the Company'sservice riders will be

applied when the customer is served under ScheduleLGS-RTP. These paragraphs

provide thatwhena customeris servedunderthis schedule,all aspectsof the Curtailable

LoadRiderCL, EconomicDevelopmentRiderED, andEconomicRedevelopmentRider

ERDwill only applyto loadincludedin theCustomerBaselineLoad.Theparagraphsare

further revisedto indicatethat the scheduleis availablefor use in conjunctionwith all

standbyrider options, not just StandbyServiceRider SS. The changein the standby

servicerider options is alsoaddressedin revisionsto the paragraphtitled, "Provision of

StandbyService".Thesechangesarerequestedby PECto provideparticipantswith the

samerider optionsas offered to standardtariff customersfor their CustomerBaseline

consumption.

The languagein the "General"paragraphis revisedto moreclearlystatethat all

salesunderthe schedulerecoverthe averagefuel ratesestablishedpursuantto S.C.Code

Ann. Section58-27-865(Supp.2006).Accordingto PEC,this is not achange,but seeks
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to clarify to participantsthattheir hourlyratesrecoverfuel ratesestablishedin theannual

fuel adjustmentproceeding.

The last changerequestedby PEC is to changethe limit on the numberof

participantsfrom 15 to a maximum of 20 customersin SouthCarolina.PEC presently

servesonly 4 South Carolina customersunder this rate option, but has recently

experiencedrenewedinterestin this ratedesign.PECbelievesthat 20participantswould

be manageablefrom an administrativeperspectiveand would satisfy the needsof all

customersthathaveshownaninterestin hourlypricing.

According to PEC, this rate designis useful to large industrial customersas a

meansto influence their overall cost for electricity and also offers appropriateprice

signalsthat encourageparticipantsto reduceusageduringpeakperiods.PECassertsthat

extendingthe experimentwill continueto afford PEC anopportunityto evaluatehourly

price developmentandotherrate designconsiderationsundera broaderrangeof system

operatingconditions.

TheOffice of RegulatoryStaff (ORS)hasreviewedthe filing anddoesnot have

anyobjectionto theproposedrevisions.

We haveexaminedthe proposedchangesto the Schedule,andwe approvethem

asfiled. We agreethatthis ratedesignis usefulto largeindustrialcustomersasa means

to influencetheir overall costfor electricity andalsooffersappropriateprice signalsthat

encourageparticipantsto reduceusageduring peak periods.Further, we believe and

agreewith PECthatextendingthe experimentwill continueto afford PECanopportunity
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to evaluatehourly price developmentand other rate design considerationsunder a

broaderrangeof systemoperatingconditions.

Again, the changesto the Scheduleare approvedas filed. PEC shall furnish

finalized copiesof the changedScheduleto both the CommissionandORS within ten

(10)daysof its receiptof this Order.

This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDEROF THE COMMISSION:

ATTEST:

C. RobertMoseley,Vice ChairmagYn

(SEAL)

G.O'Neal Hamilton,Chairman


